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Statement on the Purpose 
This document provides you with key information about the CFDs on metals offered by Liteforex (Europe) Limited. It is not a 
marketing material. The information is required by law to help you understand the nature, risks, costs, potential gains and losses of 
this product and to help you compare it with other products. 
 
Product 
Contracts for Difference (CFDs) with underlying assets metals (“CFD on metals”) are offered by Liteforex (Europe) Limited. The 
Company is authorized and regulated by the Cyprus Securities and Exchange Commission (CySEC). License number 093/08. For more 
information you can visit the Company’s website at https://www.liteforex.eu, call +35725750555 or e-mail to support@liteforex.eu. 
 
Key Information Document version 1.1 is dated 25 July 2019. 

 
CAUTION: You are about to purchase a product that is not simple and may be difficult to understand. Trading on financial markets 
carries risks. Contracts for Difference (‘CFDs’) are complex financial products that are traded on margin. Trading CFDs carries a 
high level of risk since leverage can work both to your advantage and disadvantage. As a result, CFDs may not be suitable for all 
investors because you may lose all your invested capital. You should not risk more than you are prepared to lose. Before deciding 
to trade, you need to ensure that you understand the risks involved taking into account your investment objectives and level of 
experience. 
  
What is this product? 
Type 
Contracts for Difference (CFDs) on metals are contracts between two parties, typically described as "buyer" and "seller", stipulating 
that the seller will pay to the buyer the difference between the current value of an asset and its value at contract time (if the 
difference is negative, then the buyer pays instead to the seller). CFDs on metals are traded on a fixed leverage basis 1:100. This 
means that the size of positions and potential profits and losses are magnified relative to your investment resulting in greater risks.  
 
Objectives 
In effect CFDs on metals are financial derivatives that allow traders to take advantage of prices moving up (long positions) or prices 
moving down (short positions) and are often used to speculate on the market.  
CFDs on metals are suitable for the Clients with a short-term investment horizon by investing in highly liquid markets.  
 
Intended Retail Investor 
Only clients who are able to bear 100% capital loss invested, have relevant experience and knowledge of trading market could trade 
CFDs on metals.  
The knowledge and experience may be dependent on each other. An investor could have a limited experience but can compensate it 
with the extensive knowledge of trading market. 
 
What are the risks and what could I get in return? 
Risk indicator 
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The summary risk indicator shows how risky CFDs on metals are in comparison with other products. The level of risk shows the 
possibility of losing money because of the market volatility. 
Liteforex (Europe) Limited classifies the CFDs on metals as 7 out of 7 which is the highest risk class product, meaning that client can 
lose all invested capital. 
Be aware of a currency risk. The realized return of a CFD denominated in a currency other than your account currency is affected by 
both the performance of the underlying asset and the exchange rate between both currencies. This risk is not considered in the 
indicator shown above. 
The Company offers a Negative Balance Protection to its Clients, meaning that they will never lose more funds than the amounts 
invested with the Company.  
 
Performance Scenarios 
Example based on purchase of 1 Lot on XAU/USD (1 Lot = 100 units of the quoted currency) 
Price Quoted: 1300.00 
Leverage: 100:1 
Notional Value: $ 130 000 (100 x 1300) 
Initial Margin Requirement: $1300 (Lots * contract size * market price/ leverage * percentage /100) 

Long Position Short Position 

Performance 
Scenario 

Price change 
(including spread) % 

Profit/Loss Performance 
Scenario 

Price change 
(including spread) % 

Profit/Loss 

Stress -5.0% -6500 Stress +5.0% -6500 

Unfavourable -1.5% -1950 Unfavourable +1.5% -1950 

Moderate +0.5% 650 Moderate -0.5% 650 

Favourable +1.5% 1950 Favourable -1.5% 1950 

 
What happens if Liteforex (Europe) is unable to payout? 
In the unlikely event when Liteforex (Europe) Limited is unable to payout, client’s deposits are protected by the Investor’s 
Compensation Fund. The details of the Fund and rules for its functioning are disclosed on the Company’s website and Client hereby 
agrees that s/he has made themselves acquainted with the relevant information. 
If the Client does not have complete coverage of his/her cash deposits with the Company, the Investor Compensation Fund for 
Clients of Cyprus Investment Firms gives coverage for up to 20,000 Euros, according to Cyprus law. 
 
What are the costs? 
Charges and fees are applicable when trading CFDs: 

 

Costs Definition Amount Example: 
USD/Percentage* 

Spread Difference between buying and selling 
prices, indicated in points. The size of this 
difference constantly changes as the 
market always forges ahead. 

Classic:40-80 pips 
ECN: 5-15 pips 

15 pips 
0.15 USD/0.015% 
[ECN] 
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Mark-up The ratio between the cost of a CFD and its 
selling price.  A markup is added to the 
spread (difference between ask and bid 
price) incurred by the producer of a CFD in 
order to cover the costs of doing business 
and create a profit. 

Classic: from 70 pips 
ECN:0 pips 

70 pips 
0.7 USD/0.07% 
[Classic] 

Swap Funds that are retained or added to a 
trader’s account for rollover to the next 
day. 

Classic: from 13 pips 
ECN: from 13 pips 

13 pips 
0.13 USD/0.013% 
[ECN] 

Commission Charge incurred per each order in the 
moment of opening, it covers the costs of 
doing business and creates a profit. 

Classic: 0$ 
ECN: from 5 USD 

0.2 USD/0.002% 
[ECN] 
 

Other possible charges Investors may also incur expenses relating 
to the deposit and withdrawal methods, 
which can be viewed here: 
https://www.liteforex.eu/trading/payment-
method/ 

There are no costs associated with the 
opening of a trading account; it is 
recommended an investor informs himself 
of all the costs, commissions, applicable 
taxes and/or other charges related to 
trading CFDs before proceeding which can 
be viewed on our website. 

- - 

*Conditions: Instrument: XAUUSD; Volume 0.01 Lot; Leverage 1:20; Margin: 0.01*100*price/20 = 69 EUR; Balance 1000 
EUR; Withdrawal of 1000 EUR; Account Type: ECN. 

 
 
How long should I hold it and can I take money out early? 
CFDs on metals do not have a recommended required minimum holding period. In order to withdraw the invested funds, the client 
should close positions at any time without additional fees or penalty and make a request for withdrawal via client’s cabinet.  
 
How can I complain? 
The Client can raise a question or report a problem to an Account Manager or other Company employee via the website of the 
Company https://www.liteforex.eu. 
If the Client did not receive a satisfactory response, the Client can send a written complaint to the Company’s Compliance 
Department, by filling in the complaint form available in the “Complaints and suggestions” category on the official Company’s 
website https://www.liteforex.eu/feedback. In this case, the Compliance Department is under obligation to immediately and 
completely investigate the complaint. 
 
Other relevant information 
This document is a summary of key information about CFDs. This is information only and should not be considered as advice. 
Before deciding whether to open an account or trade CFDs we strongly recommend you to read other regulatory documents that 
can be found here https://www.liteforex.eu/company/documents/ 
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